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press despatches containin* the speech
of Austen Chamberlain put into the record,at the same time calling attention

*
to the information it contained, which,
he said, "was the first Information of
that character the American Congress
or the American people had had."'

Britain the Big Gainer.

Senator Walsh tMass. emphasized
that fact, and both denounced the Treasuryfor failure to give such information
either verbally, orally, in letters or in

annual reports. Senator McKcllar ga\ e

notice that he purposed to vertfy if
possible the assertions of Mr. Chamberlainas to proposals for cancelling the
allied loans.
The Chamberlain admission is looked

upon by executive officials as an effort
on the part of the British Government
to exhibit Itself In the light of an internationalaltruist. It is undersood
that Great Britain loaned considerable
money before the entrance 01 me umteu

States Into the war under secret agreementswhich were political rather thau
economic, and that the British Governmentdid not then expect and does not

expect now to collect many of these
debts.
Cacellation of the debts owing Great

Britain and those owing the United
States, it is maintained, would inure

solely to the advantage of Great Britain,
making her accounts about balance,
while the United States would be out

approximately $10,000,000,000. In view of
the failure to reach an agreeemnt relativeto comparative naval construction,
it is' realized this would place Great
Britain in an advantageous position.
While Government officials had maintainedsilence concerning the British proposals,it is acknowledged now that it

was made. It is also stated frankly that
neither State nor Treasury Department
officials can sec any reason for the cancellationof the debt, nor will they be
cajoled into accepting the allied viewpoint.It is not the desire of the AmericanGovernment, it is stated, to press
payment of the debt beyond the convenienceof the allied countries to pay.
nor will the payment of interest be urged
immediately. No Interest has been paid
on allied loans since May, 1319. AmericanGovernment officials would be
willing: to allow further interest payment
to go over until May. 1922, if desired by
the Allies.

England's Nest Feathered.

The suggestion made by the British
Government and advertised by Mr.
Chamberlain has had the effect of causingadded irritation among officials here
charged with settlement.
Experts here believe Great Britain alone

would be In better position to pay the entireallied debt to the United States than
Germany will be able to pay her debt to
the Allies, exclusive of the 12 per cent,
export tax.
Government reports discussing tlic

matter to-day called attention to the fact
that the Allies had already taken good
care of themselves in the way of reparations.They pointed out Great Britain
to-day finds herself in possession of the
greater part of Africa; that she has
acquired the former German islands In
the Pacific south of the equator: that
she, has cemented her control of te''
Mediterranean and the route to India by
securing a mandato for Mesopotamia and
by partial control of Persia. Arabia, & -.

With this is Included the exclusive exploitationof the potential oil fields in
Mesopotamia and Persia, in face of
American protest over the form of mandatesecured.

Prance has enlarged her colonial possessions.while Japan is in possession of
Shantung, of the islands of th<- Pacifii
north of the equator and parts of Siberia
and Northern Saghalien.
Nor does this include everything taken

over by the Allies. Approximately
$4,000,000,000 already has been collected
In reparations, German capital has bet-n
taken over wherever loose in foreign

j countries, the German fleet (Merchant
' and pkval) has been taken over. Germany'swar material has been acquired,

while both France and England have
freed themselves of the dangerous com-
petition or Germany.

Tiled on thin i-" the huge.reparations
claim, which 1. S approximately $50.000.000,000plus the 12 per cent, export
tax which will be paid by the world at
large, the United States included, and
which leaves the German reparations as
indeterminate as ever. The Allies also
have added the condition that Germany
cannot hypothecate any of her resources
to establish loans or credits without conMatof the Allies, giving to them control
of America's trade with Germany.

Japan Sticks to Yap.
While this arrangement is in progress

Japan, It la pointed out, is denying the
right of the United States to use the
Island of Yap as an Internationalized
cable base with the tacit support of
Great Britain, although agreed to with
President Wilson at the Peace Conference.

Secretary Houston's letter on the subject,read in the Senate, said:
"The Liberty bond acts contemplated

that the Secretary of the Treasury
should negotiate an exchange of demand
obligations of foreign governments held
by the United States for long time obligations.Accordingly the negotiations tn
that end. Involving a postponement of
the time for payment of Interest, were
undertaken. This Is all set forth In my
annual report of 1920. Such negotiation!
have not been concluded, except that
during August, 1920. an arrangement
was made with the British government
In respect of $122,017.6.1.1 of Its obligationheld by the United States, as set
forth on page 62 of my annual report
of 1920.

"Under this arrangement $17,633,051
of principal, together with accrued Inter
eet. has been pnld the accrued Interest
on the remainder heroines due during
April and May, 1921 ; thereafter Interest
is payable semi-annually, and the principalbecomes due In equal annual instalmentsduring April and May of fhe
years 1921. 1922, 1923. 1921. The ncgotionsbefore mentioned were conducted
almost entirely orally. There have noi
been any official proposals on the subject
that would in any way bind this Gov
mment or the foreign government!
other than the agreement of the fnrelgr

i ernments contained tn their demanf
ob. fatlon held by the United States t'
give long time obligation. If requested, It
exchange therefor.

"For obvious reasons T shall not dur
Ing the remainder of my term of offlci
proceed further with such negotiations
leaving my successor free If he sees fl
to continue them without any commit
ments having been made by me excep
as to the $122,017,633 of obligations o
the British Government above referret
to."

Walsh »mpm KtrrnllTPn.
Several Senator* tried at the rami

time to get the floor following reading o
this letter and the reference to the de
patches from TCnglnnd. The chnli

reoognltad Senator Walsh.
"I think there la a very slgnlflcan

fact brought out In that article whicl
doe* not appear In the letter of the Sec
tetary o? the Treaaury," aaid Hmtw
Walah. "or In the Treaaury report*. Tha
article |n the preaa of to-day contain!
the flrwt Information that haa been It
any way given to the American puhlh
that an actual propoaal waa made by t
debtor foreign Government to cancel oui

foreign obligations. It never haa ap
peared In any report of the Treaaury 01

ven In the letter read this morning, tha
ny auch propoaal or request had beer

I preaented to our Government, and I
eeems to me the American people have <

right to know whether or not auch pro
poaal waa made aa claimed by the Knc
Mah statesman. and If so why we wer>

not Informed of*lt. especially In view o

the courae pursued ao much of late o

spreading propaganda In favor of «

polky In this country which some for
elgn country n ay dealrc to promote.-'

"Yea. the Senator la right abo it Ihat."
said Penator McKellnr. "and In addltlot
It guotea the language of Mr. Auater

Chamberlain, giving the exact facta and I
circumstances, and that the proposals
were turned down by the American Gov-
ei nment. This is the tlrs' information of
any accuracy we have had in regard to
it." | .

"I hope the Senator will verify the
statements made in that article.". Sen-
ator VCalsh said.

"I shall do eo," Senator McKellar re-

plied.
Senator Kcojl (Fa.) called attention

to an error la the news story which attributedto htm authorship of a resohi,tion proposing "to forgive" the payment
of the debts to America of the ]
proposal and said: "1 have done many
inane things, but nothing quite ao bad
as that."
One phase of the matter came up be!fore the Senate Judiciary Committee in

the consideration- of the resolution of
nniwtnr Reed (Mo.) proposing to pre- i

vent Treasury officials from making any J
further advances to foreign governmentson credit balances. This was
before the Houston letter had been pre- "1
sented to the Senate, but Senator Nelson J

(Minn.) knew its purptyt and suggested
it might be sufficient to satisfy the pur-
pose of Senator Reed. The latter in-
slated that the secretary was trying to
avoid an investigation. "He does not
want the conduct of these loans investigatedby Congress and is seeking to pre- <
vent it." he said 1

A proposal was made that the finance
committee ought to take the matter up.
but Senator Reed opposed this vigor- {
ously and it was finally decided to let
the hearing go over to Monday.

All Object to Cancellation.

The Chamberlain speech end the
"

Houston litter were discussed between!
many Senators off the floor, and several
expressed views for publication. These
interviews, without exception, disclosed
opposlt.on to cancelling the allied debt. (
and reflected animosity toward the al-
leged secrecy maintained regarding the
whole foreign loan situation. Some of
the statements made by Senators follow: s

Senator Kellogg: "I think It should
not go unnoticed that we are given by
Austen Chamberlain, British Chancellor
of the Exchequer, what purports to be
accurate information that wo have been
unable to obtain from our Treasury officials,namely, that a definite proposal
for cancellation of all interallied debts
was made to tiie American Government
by the British Government.
"Of course, we have heard this ru1mored in -various ways from time to

time, but so far as I know this is the
first official intimation on the subject.
I have seen statements in the press that
England, France and Italy wanted us
to forego collection of their debts to us.
Personally I do not think this ought to
be done. I disbelieve we ought to know
more about this whole subject of what
the exact situation Is regarding Ameri1can loans to the Allies and to other
countries. I made the point recently in
the hearings before the Judiciary Committeeon the resolution proposing to
prevent the Treasury Department from
making further advances to allied and
other countries, from credit balances or
otherwise, that wo would be fully informedby the Secretary of the Treasuryjust what his authority is for extendingfurther credit to other nations,
what he lias done, what he proposes to
do and the status of negotiations. If
there are any negotiations. It is informationto which Congress is entitled,
ana particularly it is lniormation which
should bo furnished to the Finance Committeeas a snide for future action re,garditig all our fiscal affairs." s

Senator Pomprenf'i Views. J
"1 vvoulcl have to change my views f

radically," said Senator Pomerene a

(Ohio, l>em.), "if T got to a point where *
I would favor cancellation of allied "

debts to America. I know of no Amerl- r

can official who lia-s taken any step in
that direction. Jf such a step has been '
taken by the British Chancellor, he 11
knows more about It than is shown by *anyinformation we have on the sub- '
Ject." 11

Senator McNary (Ore.): "Wo all see e

the impossibility 0r cancelling the debt '

which the Allies owe to us."
Senator Tloltc Smith (Georgia): "I J

am amazed, to say the least, to learn
from foreign sources what we have not 8

been able to find out from American
sources. These are matters that Con!gress is rightfully entitled to know all *
about. We should know when the pro- v
posal was made, how it was made, F
who refused it and how it was done. ^
I am uncompromisingly against remis- J1
slon of these debts and the continuance '<
of these credit advances. Advances a

thgt have been made should have been a

evidenced, in my opinion, under the s

bond acts, by the bonds of these countries,with rates of interest at least as n

high as rates we had to, pay for the c

money and dates of maturity not later o

than the maturity of our bonds. c

"I was a member of the Finance a

Committee when these matters were v

authorized, and the scheme contem- e
. J at. a .. a a 1«M/I (ham a

PJHiea was Uiai we » rri e iu u-uu uigm c*

our credits, taking; their bonds as evi- h
dence of Indebtedness with conditions s

as I have indicated. That was what tl
the bill meant. I cannot understand r

why their bonds or sufficient notes
were not taken, if not when the credits &
were extended, then immediately there- p
after. The payments made since the t
armistice are astonishing. T wish I
could understand them. I cannot." n
Senator Xew (Indiana), member of .

Foreign Relations Committee, said If t
any definite proposal for cancellation 0

of tlie interallied debt ever was msde H

by British officials to America he knew
nothing of it. -1 c
"The newspaper account may be in- t

correct," continued Senator Xew, "but if
wemay asume that Mr. Chamberhiin (

is correctly quoted, again we are gel- j.
ting information from abroad concern- t

i Ing our own afTairs that has not been t
intrusted to the Senate by the officials (

of our own administration." I^
Senator Xew mentioned the visit here f

some time ago of Sir George Palsli and (
.^Id he doubted If that official had pro-
maed cancellation of the debt owed to r

' the t'nlted States. "Tf any proposition t
of that kind ever was made." he con- c

' eluded. "it was slnipilar that the fact (
1 has horn so carefully concealed by ad- t
1 ministration officials."
>

1 AMERICAN REFUSAL
CAUSES COMMENT '

5

i 'Westminster Gazette' Finds
j It Not Unreasonable. '

r .

1 London, Feb. 6..In the course of
comment on the statement made at c

BlrnilnirhRm yesterday by J. Austen

s
Chamberlain. Chancellor of the Ex- j

\ chequer, that the British Government ,

had formally proposed a cancellation of i

all interallied debts, but that the project J
was unacceptable to the American Gov- j

I ernment. the WatiMtuter Gnrerte Bays: '

"W> must suppose the American Gov- t
r ernment concluded that opinion In the t
t United States would not have sane- <

tioneii an undoubtedly heavy sacrifice;!
for what we call InfernntlonnI. hut wuat '
a great many Americana consider to he

' purely Kuropean objects. I
t "It, perhaps, la not within reason to

expect the American people should all
r nt once be converted to this very prac- <

' ttcal application of world solidarity.
1 VeverthelcsH. we unfelgnedly are glad
f It should be on record that Great Britain '

1 made this proposal and made It In a *
"

way which precluded retorts that she t

did It for Interested motives."
i
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i Hern. Feb The latest compilation
. Indicates that there are now In Hwitier- (

land intt.OOO unemployed persons. .Many ,

of these arc workers in the watch and
i textile Industries. Unemployment Is in- ,

(Teasing: dally throughout the country.

THE N

BAVARIA DROPS
DEFIANCE; WE
DISBAND GUARDS

Premier von Kalir Aftei
Conference With Chan11j
cenor is tonveneu.

HE SEES A NEW LIGHT

Legislation Must Pass BeforeMarch 15 to Comply
With Allies' Terms.

SERIOUS CRISIS IS PASSED

General Disarming Movement
Expected.Munich Not to

Have Festivities.

By BATMOXD SWING.

Special Cable to Tub New York Hbrai.d.
"opi/riglit, lltl, bv Tub X»w York Hbralb.

New York Hrrald Ruprnii. J
i>ernn, rro. o.

The first serious crisis in Germany
:ince the arrival of the reparations
lOtes passed to-day when Bavaria,
hrough Premier von Kahr agreed to
ormulate legislation dissolving th«
Bavarian civic guards. This came at

he close of a long conference between
Chancellor Konstantln Fehrenbach
ind Dr. Walter Simons, Foreign Minster,with the Bavarian Premier.
The legislation dissolving the awards

0 which Bavaria lately reiterated het
tbstinate "never!" must pass befort
March 15 in order to comply with thf
.erms of the Allies. Premier von Kahi
ame from Munich prepared to repeal
his "never!" and left the Bavarian
apital with the unanimous decision ol
he people there not to yield. Hie
;onsent to-day is understood to be in
he general nature of an act covering
he first point in the disarmament programme.
The Bavarian Government has forbidlenall carnival celebrations, and Mtilich,after having been years without

ts mardi gras festival, must observe
he new "hour of tragedy." Tn Prussia
1 milder observance of the carnival seaionis permitted with due regard to naionaldignity. But street processions
ire forbidden.

Anonymous Interview.

The German thesis that an acceptable
olution oT the reparations question was

teing worked out by experts and that
his was overruled by politicians is suptorted by an "unnamed Kntente i*»rson-
ility who played an Important role in
he economic discussions with Gcrnany."He is quoted by a Dutch jourlallstas follows:
"We were astonished by the summonngof the Supreme Council. Tt was an

nexcunable failure on the part of the
iermans not to find a suitable method
or preventing conflicts on thedlsanuanentquestion. The Germans committed
ery possible blunder. They were

;iven too much to demonstrations,
Why didn't they grasp the annuities
>ian (the Seydoux scheme) with botli
lands the moment It was formulated in
in acceptable manner?"
The French press assertions that there

s essentially no difference between the
iresent reparation proposals and the
programme of the Freneh financial cxlert,M. Seydoux, is incomprehensible
iere. While It is true that both plans
aclude an export tax and that the tax
» mentioned In the Seydoux programme
s 20 or 25 per cent., the two saltlements
.re regarded as entirely different in
pirit.
By the Seydoux programme the Germanswould have kept control of the
ustoms office and the tax levy, instead
f bearing on all exports, was to be
ollected only on transactions made with
died purchasers through specially proidedbanking channels. It facilitated
lose cooperation between German and
Ilied industries on a basis of mutual
ritereet, proposing to let allied capital
hare in the German Industries and
heir stock was to be credited to the

There were no venal provisions to
anctlon, so the Germans felt free to
iresent their counterclaims, such as

heir need of ship tonnage and Slleatncoal. These counterclaims, which
iow appear to have done more than
jiythlng else to permit the entire ne;oriation»to be wrecked, were not
onsidered unfavorable in part by
llicd experts It is said here.
The Germans were told that they

ould not expect cancellation of Sileslan
deblselte hut could expect to get back
it least *00.000 tons of shipping and
o receive other concessions. As to It
laving been a failure for the Germans
o dally at Paris, this is now said to
»ave been due to their unwillingness to
inter a pact excluding America from
Continental trade In a great measure

>efore the Harding Administration was

n office.
To-day the Germans feel that propltl»usatmosphere In the negotiations beweenthe experts of Brussels and Paris

'annot be found again soon and then

inly through new negotiations instituted
>y a third party.

Appeal to World Workers.

The General Trades Union league
clth about *.000.000 members, togethei

I_| 1... »r>.rfuv la.
run IWO OWICT in lJ*J irn^.ivo,

iupiI an appeal to the working people ol

he world in which the league said:
"Is tha slavery which was abolished Ir

Vfrica to be restored in Europe? The
rreat Powers who allegedly were cstabishedas a League of Nations have do

idedto Introduce slavery for a period
>f fifty years.
"Black soldiers, brought to Europe

'rotn the heart of Africa, am to see tr
t that white slaves render service. Ii
ilavery to come In the name of pence
ind Justice to do greater honor to God
md humanity? The natlone of Europe
>led four years In the war. Now the
wople who lived under domination, those
vhom our opponents deemed guilty ol
ho war. are offered penance for fortywoyears. Their children and children'*
rhlldren are to perish and die, but the>
hcmselvos are to he kept alive lik»
teasts of burden to labor for the victors
"They are to resign sll rights to the

loy of life. Approximately the entire
arealth of Germany before the war Is to
>e created hy German workers In the

* - » r. .1
*ouree 01

lo the victor*, created In a lond already
soaring * stupendous load and deprived
>f many natural resources and hv men

Torbldden to dispose of the work of
heir hand* In other countries.
"The German people declare them

elvesready to pay for the actual deItructlonto the limit of their possibility,but they are not ready lo an
lown for the benefit of International
::apitallsm. Hate and bitterness will
»at the hearts also of those who fought
Ife long for International agreement
ind fraternity. Workers of ths world,
you must speak."

C
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Prepara tions \
stir viol

Helfferich and Stinnes Urge
Monarchists Show

in Mu

, Paris, Feb. 5..Charles Laurent, r

French Ambassador to Germany, to-day
handed the German Government the invitationof the Allied Supreme Council
to send delegates to London on March 1

to attend the conference on reparations,
according to Berlin advices to the French
Foreign Office. The Invitation requested
that the delegates be given full powers.

Violent protestations against the de
clslons of the Supreme Council regardingreparations are still being published
by Berlin newspapers, says, the Petit
Pariaien's correspondent in that city.
The correspondent asserts that Hugo
Stlnnes, the capitalist, and Dr. Karl
Hefferich, formerly Vice Chancellor, are

trying to form a reactionary party from
the People's and Nationalist parties,
which have a representation in the
Tteichstag of 115 anti-constitutional
Deputies.

) Ur newspaper Excelsior here, commentingon this subject, sees everywherein <:« ,i i- violent campaign
of agitation again i the Kntente, as
well at- for tl.c ourpose of restoring the
monarchy.
The authorities of Munich. Bavaria.

have asked the allied offieers there

REPARATION TERMS I
CAUSE MINE STRIKE

German Workers in Many DistrictsRevolt Over Paris
Decision.

Ixjndon, Feb. 5..A despatch to the
Central News from Berlin reports that
workers in the mining' districts of Germanyare highly Incensed against the

reparations terms imposed upon Germany.
| The despatch adds that 10,000 copper
and silver miners In Mansfeld have

'
struck as a protest against the PHrls de1cision. There is great agitation in the

Ruhr district for the miners to do the
least wors POSSlOie. Ill fU'Vcim llliiico a

six hour day lias been adopted. In Upper
Silesia the miners are refusing to work

; the overtime ordered by the Inter-Allied
Commission, declining to aeeept the 50

i per oent. extra pay allowed them.
Dr. von Kahr, Bavarian Premier, lias

been directed by the Bavarian Ministry
to proceed to Berlin and advise the Governmentthere that the allied orders for
disarmament, apart from their reparationsdecision, are not acceptabla to
Bavaria, according to a despatch to the
London Times from Berlin. This means,
the despatch asserts, that Bavaria rc-

fuses to disarm.
The Bavarian Courtier, the despatch

adds, declares that Bavaria will have
nothing to «io witli any declaration jeopardizingthe Klnwohn'erwelir.

GERMANY IS VICTIM
OF CRIME, SAYS LEWIS

Ex-Senator Calls for U. S. Aid
Over Reparations.

In the spirit of "humanity instead of
vengeance'* America should prevent the
destruction of the new German republic
and the German people as contemplated
in the reparations demands of Allies.
.lames Hamilton Lewis, former United
States Senator of Illinois, declared in an

auarr.HS ML mc uigllln amiuo.1 v,

the' Kar Western Traveler* Association
in the Hotel Astor last evening. There
should also bo action, he said, to prevent
the "beginning of the end of America's
world commerce" hinted in the same
settlement with Germany, and to the
end that there may be a great navy
sailing the sea as a protection for trude
there- i-hould lie no abandonment of
naval policy,

"The sum put on Germany." he said,
"and the method of payment are deliberatelyarranged to prevent Germany
from getting aid from any country other
than her war creditors, thus keeping
Germany in increasing debt to the Euro,
pean allied countries. The United States
must now prevent this wrong."

"America must now see," he added,
"that no nation will enter into a world
league or association to prevent war

until that nation knows we arc in some

condition to protect It from war from
others by frightening any nation which
threatens to destroy another. No nation
wants a weak and unarmed ally as a

partner in a defence union."
Representatives Julius Kalin of Californiaand H. M. Jacoway of Arkansas

also spoke. Introduced by James E.
West. Chief Seoul Executive, one of the
five Boy Scouts who toured the national
parks last summer as guests of the asisedation presented an engrossed resolutionof thanks to John R. I'atton, presidentof the organization, who was toasti/r.astcr.
FINANCIAL AID SOUGHT
FOR CUBA SUGAR CROP

May Name Corriission to
Direct Sales.

Havana. Feb. 5..President Menocat is
holding frequent conferences with bank'ers and prominent representatives of

' American and Cuban sugar Interests In
an effort to arrive at an agreement
whereby financial assistance may be ex'tended to Cuban cane growers and sugar
centrals for handling of the present crop
to prevent the latter finding themselves
obliged to sell their product at "any
price."

> A commission Is expected to he ap'pointed either by Congress or by de1cree which will have charge of sugar
' en OK, ana enurix mr « n.»uc ...

the planter* to (rather In an agreement
to refrain from making Isolated wile*.

! .Sale*, however, will he made In accordancewith market prteea.

GEDDES DENIES HE IS
TO QUIT; SAILS ON I5TH

Ambassador Brands All Reportsas 'Nonsense.'
.....

I/ONPON, Feb. f>.. Iteporta that Sir
Auckland Oeddes, British Ambassador to
the United State*, wax contemplating
hi* resignation from that poet, which
wore received here from New York yes-
terday, were to-day emphatically denied
by hla secretary.
The reports were characterized as

x'rtonsense." The secretary added that
Hit- Auckland Would leave tor New York
on hoard the steamship Aqultanla on
February ir>.

STKNOCWt APIIKRH, Rookkeepera out of em
ployment anil those seeking better p<i«|

tlona *«« Section HI* to-ds» for real Hen,
Wanted opportunities..Ado.

illNDAY, FEBRUARY 6

DECISIONS 1
ENT PROTESTS
i New Reactionary Party.
Activity.Parades
inich.
iot to appear In uniform in the streeta.
according to reports reaching the
French Foreign Office to-day.
The request was made because of continuedagitation against the Allies, the

reports said.
Thousands of persons marched

through the streets of Munich yesterdaysinging "Deutschiand uber Alles"
and carried out a demonstration at
the notei where the members of the
entente commission reside In protest
against the allied reparations award.
The procession came after a mass

meeting of the National Socialist Workers'party, at which the Berlin Governmentwas warned that a general strike
would be called unless the demands of
the Paris conference were submitted to
a referendum or summarily rejected.
The speakers bitterly assailed MatthiasKrzberger, formerly Minister of

Finance, declarln^that if ever he set
foot on Bavarian soil he would immediatelybe put In Jail.
Tho Bavarian Cabinet has urged the

Berlin Government to refuse to comply
with the allied demands, which. It says,
has struck a blow in the heart of the
Gorman people. The workmen expect
the German Federation of Labor to supportthem in a movement for a generul
strike.

BRITISH PREMIER
WARNS GERMANY

Continued from First Pnge.
were taking stops to assist in the restorationof normal conditions in CentralKurope.

Not MnUInK Krai Effort.

Speaking at a banquet to-night the
Premier again referred to Germany.
"Exchanges will have to be stabilized,"he said. "I have an idea tliat^

Germany is not trying to stabilize hers."
Germany, Mr. Lloyd George continued,was a strong nud powerful nation

and she should be made to pay. He
would tell Dr. Simons when ho met hjm
shortly in London that Germany was not
making a real effort to pay her way.

Referring to home conditions, the
Prime Minister declared that, the nation
simply was going through difficulties Inevitableafter a great war, hut he did
hot doubt it would weather the storm,
as it did after the Napoleonic wars.

"Let us stand together." he admonished."It in unity that will enable us
to win. Tills is no time to be pulling
both ways."
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GOONARIS TO FORM
NEW GREEK CABINET

___

His Resignation and That of,
Piuiminv Ha llnf Kfimi'iHA
J lriHIVl A'V Aiuv !** -»»

Embassy in London.

SITUATION IS EXPLAINED

War Minister Wants to Head
Delegation to Conference

in England. '

Sprdal Cabla to Tub Nbw Took Hsbai.d.
Copi/righf. 13?/, by Thb New York Hekai.u.

New York Herald Burraii, ) 1
l-ondon. Feb. 5. I J

The resignations of Georgios Rhallis

and Demetrios Gounaris, Premier and

Minister of War respectively of Greece,

caused no surprise at the Grc^k Embassyin this city. .

M. Kangabe, Charge d'Affaires for

King Constantine here, stated to a correspondentfor The New York Herald
to-night it was expected that M. i

Gounaris would now form a Cabinet in

Alliens, which, he said, would mean a
i

solution of the problem, as it would ex-

elude M. Khaliis from the London con- 1

forence, where the question of revision
~r rr,,.UI«Vi troa tv wtll rnmfi ui>. He

added that M., Uounarls was deter- <

mined to head the Greek delegation to

the London meeting of the allied Pre- J
miers with Greek and Turkish National-
ists representatives.
Owing to M. Gounaris's war record ]

his decision to go to London as head of (
the Greek delegation is regarded as al- (
most certain to create a most unfavor- <
able impression in official circles here, j
A Foreign Office official said it was |
likely lo mean a serious setback in connectionwith a settlement of the Near
Last questions.
Constantinople, Feb. n..The Angora

officials have sent the following wireless
message to the Allied Powers relative to j

the forthcoming London conference:
"The Government and National Assemblyof Turkey sincerely and truly

desire peace. Our delegate, with full
terms, is on the point of leaving." '

The message is signed by "Bekir Sainy
Bey, Minister Of Foreign Affairs."
"Anatolia is an independent Government,with Constantinople and Smyrna

villayets of Angora. Our aim is to save

Constantinople from the foreign yoke.
If you insist on wiring me further nonsensethe wires will be cut,"
Thus runs a telegram sent to Tewfik

Pasha, the Grand Vizier, by Mustapha
Kemal PaFha, the Nationalist leader, In
answer to a communication frnni Tewflk
upbraiding Mustapha Kemal for his
obstinacy and also pointing out that
Constantinople Is being divided tip into
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sones by the Allies and declaring thai
the Moslem capital la disappearing.
The Turks are preparing for a counter'

offensive If the Greeks advance againsi
Kskishehir, Asia .Minor. The Turks saj
they will march.from Istnid and takt
the Greeks on the rear and on both sides
Mustapha Kemat Pasha has sent >

Bieseage to Constantinople announcing
that all the able bodied Turks who hav«
not Joined his colors by Match 1 will be
hhct as deserters.

GOUNARIS IS LIKELY TO
HEAD GREEK CABINET

Rhauis Promises to Tell Why
He and Others Quit.

Athens, Feb. 5..Conferences with
>olitlcal leaders were held to-day by
Sing Constantino In an effort to solve
he ministerial crisis which developed
his week and culminated last night in
he resignation of the Rhallis (Jabinet.
It was believed that M. Gounarla, Minsterof War, or M. Kalogeropoulos, Minsterof Finance, would be asked to head
:he new ministry.
When M. Rhallis informed King Conitantlnethat the Cabinet had quit office,

he King asked for time in which to considerthe situation, and the Premier pro:eededto the f'.-Mament Building to
innounqe the resignation of ihu Government.
M. Rhallis stated he would explain the

-eason which prompted him to resign
when a new Government had been constituted.He told the Associated Prcstirhad made a recommendation to the
King that M. Gounaris be selected as hi«
successor
M. Kalogeropoulos is the choice of M.

i'iounaris. who Is supported by a malorityof the Government forces. It
wm» probable that all the old Cabinet
members, except Premier Rhallis, will
emain in the Government.
The greater part of M. Kalogeropoulos'sexperience has been in the realm ol

1nance. He is described as friendly to
the Entente. His presence in the delegationthat will go to London to attend the
Near East Conference on February 21
ran been deemed probable.

15,000,000 FACE DEATH
BY STARVING IN CHINA

Farmers Too Weak to Care
for Spring Ploughing.

Washington, Feb. 5..The famine
situation In China, has reached such u
crisis that 15.000,000 people may die unlessimmediate help is given, according
to information received to-day by the
State Department.

Another famine equally severe mas
arise next fall unless food is made availableto the Chinese farmers, who are

physically unable to undertake the
spring ploughing, a statement issued by
the Department said.
The Chinese are doing all in their

power to relieve the situation. Tied
Cross funds amounting to li.ooo.ooo wll
help S5.000 persons for 200 days. It
stated.
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GLOVE OFFERINGS
WOMEN'S
MOCHA
$2.35 ,

Formerly $4.00
Genuine blackhead mocha; - I
gray, mode or buck shades;
P. X. M. or pique sewn;
one clasp.
WASHABLE
CAPESKIN
$4.75

Formerly $6.75
8-but.mousquetaire; cordovan,
champagne or mode shades.
12-but. mousquetaire,$5.751

Formerly $7.25

MEN'S MOCHA
Reindeer Shade

$3.25
Formerly $5.50
Genuine blackhead mocha,
embroidered or spear point.

Unusual Values
Cross Purse-Bag

,\stooibendedpurse-bag. daintily lined
throughout with silk. Very roomy,
tii tod with attached mirror; siikllnedcoin compartment in center.
Small flnKor loop at back. Bag, 7Vi
inches long. 4% Inohea deep. tJnusualvalue 57.51)

Cross Work Basket

A strons yet dainty banket, which
will ornament a boudoir. Colored
enamel wicker, stencil design In center.Made with 8 spikes to hold one's
own thread. Ample apace for work.
Center handle for carrying. Size 14inchdiameter. Unusual value $6.00

Cross "Carlton" Bag

For men. A well-made bac Ix a
desirable piece of Imkxhko. This bag
l« very dependable and excellent
value. Tun cowhide leather, checken
cloth Ihiitig. .nade with two convenientpockete. Reinforced corners.
I Sixes IS. 20 laches.
i $24. $25 r

Formerly $34.50, $36

a)
The World's Greatest Leather Stores

NEW YORK
404 Fifth Ave. 2.M Broadway
C^tt Street) (Opr. Clip Hall)

BOSTON LONDON
14S Tremont St. SO Recent St.
Dealers Throughout the Wor d

V_ J


